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SUBJECT : - ARGENTINA: AEROLINEAS ARGENTINAS, PURCHASE 
OF 727 AND 747 AIRCRAFT 

1. AS EMBASSY AWARE, OFFICIALS OF AEROLINEAS ARGENTINAS 
VISITED EXIMBANK IN APRIL TO PRESENT A DIRECT CREDIT 
APPLICATION FOR ASSISTANCE IN EINANCING THREE 727-200 
AND THREE 747-200 AIRCRAET, SPARES, MAINTENANCE EQUIPMENT 
AND SIMULATORS AT A TOTAL NET U.S. CONTRACT PRICE OF 
196.3 MILLION DOLS. NET CONTRACT PRICE REFLECTS INCLU- 
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SION OF A REPLACEMENT AIRCRAFT WITH MORE ADVANCED ENGINES 
FOR AEROLINEAS' 747 NOW IN SERVICE. 

2. EXIMBANK'S LEGISLATION REQUIRES IT TO TAKE INTO 
ACCOUNT IN CONSULTATION WITH THE DEPARTMENT OE STATE, 

THE HUMAN RIGHTS SITUATION WITHIN THE COUNTRY FOR WHICH 
THE BANK'S ASSISTANCE IS INTENDED. EXIMBANK IS HOLDING 


DISCUSSIONS WITH THE DEPT. OP STATE ON THIS QUESTION 
AND CANNOT DETERMINE AT THIS TIME WHEN IT WILL BE RE- 
SOLVED. 

3. EXIMBANK UNDERSTANDS AIRCRAFT ARE UNDER CONSTRUCTION 
AND U.S. COMMERCIAL BANK CONSORTIA HAVE BEEN ASKED BY 
AEROLINEAS TO PREPARE FINANCING PROPOSALS BOTH WITH AND 
WITHOUT AN EXIMBANK PARTICIPATION. 

SUBJECT 2 - OTHER PENDING APPLICATIONS: 

4. WHILE THE AEROLINEAS REQUEST IS THE ONLY LARGE ARGEN- 
TINE DIRECT CREDIT APPLICATION ON HAND, EXIMBANK ALSO 
HAS THE FOLLOWING PENDING APPLICATIONS: 
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A) BRIDAS - A DIRECT REQUEST FOR 4-5 MILLION DOLS. 

IN DRILLING EQUIPMENT TO BE USED IN PERU: 

B) PRELIMINARY COMMITMENT REQUESTS BABCOCK & 

WILCOX (9 MILLION DOLS. IN STEAM GENERATORS FOR 
AYEE), WESTINGHOUSE AIR BRAKE (9 MILLION DOLS. IN 
SIGNALLING EQUIPMENT FOR THE ARGENTINE RAILROADS), 

DAVY POWERGAS (US) 15 MILLION DOLS. IN U.S. EQUIPMENT 
FOR A MENTHANOL PLANT TO BE CONSTRUCTED BY ATANOR: 

AND 

C) LETTER OF INTEREST REQUESTS FROM ALLIS CHALMERS 
FOR 270 MILLION DOLS. IN TURBINES AND GENERATORS 
FOR YACYRETA, BELOIT FOR 25 MILLION DOL. PAPER 
MACHINE AND OTHER EQUIPMENT TO BE USED IN CELULOSA 
ARGENTINA'S PUERTO PIRAY PROJECT AND FROM THYSSEN 
FOR 9 MILLION DOLS. IN OCEANOGRAPHY EQUIPMENT EOR 
ASTARSA. VANCE 


UNCLASSIFIED 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AIRCRAFT, PROCUREMENT 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 07 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 jan 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE1 44565 

Document Source: CORE 

Document Unique ID: 00 

Drafter: D W SHEPARD/KAK 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780238-0780 

Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780684/aaaacusi.tel 

Line Count: 110 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 02d3cc8f-c288-dd1 1-92da-001cc4696bcc 

Office: ORIGIN XMB 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29 mar 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2448857 
Secure: OPEN 
Status: NATIVE 

Subject: 1 . ARGENTINA: AEROLINEAS ARGENTINAS, PURCHASE OF 727 AND 747 AIRCRAFT 2. OTHER PENDING APPLICATIONS 
TAGS: EFIN, AR, AEROLINEAS ARGENTINAS 
To: BUENOS AIRES 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/02d3cc8f-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



